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KPMG LLP

Suite 1710

10 South Jefferson Strest
Roanoke, VA 24011-1331

Independent Auditors’ Report on
Financial Statements and Supplementary Schedules

The Board of Commissioners
Roanoke Redevelopment and Housing Authority:

We have audited the accompanying basic financial statements of the Roanoke Redevelopment and Housing
Authority (the Authority or RRHA) as of and for the year ended September 30, 2005, as listed in the table
of contents. These financial statements are the responsibility of the Authority’s management. Qur
responsibility is to express opinions on these financial statements based on our audit. We did not audit the
financial statements of Shenandoah Crossings, Limited Partnership and Stepping Stone, Limited
Partnership, which represent 100% of the total assets and revenues of the aggregate discretely presented
component units. Those financial statements were audited by other auditors whose reports have been
furnished to us, and our opinions on the basic financial statements, insofar as they relate to the amounts
included for Shenandoah Crossings, Limited Partnership and Stepping Stone, Limited Partnership in the
aggregate discretely presented component units, is based solely on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Authority’s internal control over financial reporting. Accordingly,
we express no such opinion. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and the significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, based on our audit and the reports of the other auditors, the basic financial statements
referred to above present fairly, in all material respects, the respective financial position of the Roanoke
Redevelopment and Housing Authority and of its discretely presented component units as of September 30,
2005, and the respective changes in financial position and, where applicable, cash flows thereof for the
year then ended in conformity with accounting principles generally accepted in the United States of
America.

As discussed in note 14 of the notes to the basic financial statements, the net assets of one of the
component units included in the aggregate discretely presented component units as of December 31, 2004
have been restated.
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